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Forecasts & Valuation
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Company Background
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Figure 1. We use 12M Trailing PER of IFS as a bench mark.
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Figure 2. Net Interest Income & Fee Income are main  drivers of LIT growth.
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Figure 3. Core business of LIT. is providing financ ial solution to SME taking IT project from reliable
(government & corporate) enterprises.
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Figure 4. Among identifiable leasing players, there is no direct competitor in play.
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Figure 5. Enterprise (Government & Corporate) IT Ha  rdware market contin

slowdown / contraction.
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Figure 6. Historically, LIT loan growth has continu ously top its
underlying IT hardware industry.
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Figure 7. Following 24% average growth in FY11/12, we expect LIT loan
portfolio to grow by 18% in FY13/14F.
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Figure 8. With increasing portion loan from more pr

ofitable Factoring &

Project Backup Financing, along with LIT niche mark et
position, we expect Yield Spread to rise to over 6%
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Cost Structure . .
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Figure 9. Besides continuing loan growth and contro llable yield spread
previously shown, we expect decent cost structure t o also
drive the company profit.
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Figure 10. We expect NP to continue to grow despite expected higher
provisioning policy.
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Figure 11. We expect LIT to remain financially stro  ng with low D/E and
controlled NPL during FY14F-15F.
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Figure 12. Loan repayment control virtually exposes LIT to government &
large corporate decent creditability, instead of ri sky SME’s.
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Financial statements

Profit & Loss Statement

Year-end 31 Dec (THBmn) FY10 FY11 FY12 FY13F FY14F FY15F
Total Interest Income 38 49 65 70 83 96
Total Interest Expenses (15) (22) (26) (26) (24) (24)
Net Interest Income 23 28 39 43 59 72
Fee & Service income 4 8 14 18 24 28
Forex gain (loss) - - - - - -
Other income 9 12 17 13 16 16
Total Non-Interest Income 12 21 31 31 40 44
Operating Income 36 48 71 75 98 116
SG&A a7) (23) (27) (30) (34) (38)
Other Expenses - - - - - -
Total Operating Expenses (17) (23) (27) (30) (34) ( 38)
PPOP 19 26 43 45 64 78
Provision for Doubtful Loans 2) 0) 2) 3) (5) (8)
Operating profit 17 25 41 42 59 70
Income tax (5) (@) 9) 8) (12) (14)
After-tax profit (Loss) 12 18 32 33 47 56

Other extraordinary Items - - - - - -
Gn (Ls) from affiliates - - - - - -

Minority interests - - - - - -

Net profit (loss) 12 18 32 33 47 56
PPP 14 18 34 37 52 64
Reported EPS (THB) 0.12 0.18 0.32 0.29 0.24 0.28
Year-end 31 Dec (THBmn) FY10 FY11 FY12 FY13F FY14F FY15F
Cash & equivalents 6 14 14 8 3 9
Trade Account Receivable - Net 29 32 53 33 33 33

Gross Loans 344 403 523 587 731 801

Less: Loan Loss Reserves 4) ?3) (5) (8) 12) (22)
Net Loans 340 400 518 580 719 779
Properties Foreclosed - - - - - -
Fixed assets 1 1 3 3 3 3
Other assets 21 18 20 38 43 47
Total Assets 396 466 607 661 800 871
Trade Account Payable - Net 3 10 3 6 5 5
Short-Term Debt 199 259 378 362 311 357
Current Portion of Long-Term Debt 22 10 5 22 22 22
Long-Term Debt 9 5 - 11 11 11
Other Liabilities 43 51 70 70 70 70
Total Liabilities 277 335 456 470 419 465
Paid-up Capital 100 100 100 116 200 200
Share Premium - - - 8 92 92
Retained Earnings 20 31 52 67 89 114
Other Adjustments - - - - - -
Total Equity 120 131 152 191 381 406
Minority Interest - - - - - -
Total Liabilities & Equity 396 466 607 661 800 871

Sources: Company data, CNS IRIS
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Valuation and Ratio Analysis

Year-end 31 Dec FY10 FY11 FY12 FY13F FY14F FY15F
Per Share (THB)

EPS (Net) 0.12 0.18 0.32 0.29 0.24 0.28
BVPS 1.20 131 1.52 1.65 191 2.03
DPS 0.07 0.11 0.18 0.17 0.14 0.17
Multiplier (x)

PER (Net) n.a. n.a. n.a. n.a. n.a. n.a.
P/BV n.a. n.a. n.a. n.a. n.a. n.a.
Dividend yield (%) n.a. n.a. n.a. n.a. n.a. n.a.
Growth (%)

EPS 13.22 52.14 75.28 (9.77) (18.20) 18.55
Net Profit 13.22 52.14 75.28 4.67 41.03 18.55
PPP 32.81 30.27 86.40 7.39 42.91 22.64
Operating Profit 17.23 53.56 61.92 112 41.03 18.55
PPOP 31.85 36.96 69.91 3.43 42.56 21.89
Net Interest Income 10.68 19.24 42.20 10.49 35.46 23.21
Non-Interest Income 100.02 65.82 52.37 0.30 26.26 11.50
Fee & Service Income 46.66 113.58 76.42 28.29 28.51 19.27
Operating Income 31.14 35.51 46.55 5.96 31.59 18.48
Operating Expense 30.37 33.91 20.04 10.02 15.04 12.10
Net Loans 14.39 17.61 29.47 11.87 23.99 8.46
Gross NPLs 4.30 17.02 (4.52) 57.43 32.74 13.05
Asset Quality

Gross NPL (THBmn) 5 6 6 9 12 13
Gross NPL / Loans (%) 1.45 1.45 1.07 1.50 1.60 1.65
Loan Loss Reserve / NPL (%) 84.19 53.70 93.23 87.60 104.48 165.07
Loan Loss Reserve / Loans (%) 1.22 0.78 1.00 1.31 1.67 2.72

Property Foreclosed / Loans - - - - - -
Liquidity ratio (x)

Equity / Asset 0.30 0.28 0.25 0.29 0.48 0.47
Liabilities / Equity 231 2.56 3.00 2.46 1.10 1.14
Interest-Bearing Debt / Equity 1.92 2.10 2.52 2.07 0.90 0.96
Loan / ST Borrowings 1.54 1.48 1.35 1.51 2.16 2.06
Loan / Borrowings 1.48 1.46 1.35 1.47 2.09 2.00
Loan / Borrowings and Equity 0.97 0.99 0.97 0.99 0.99 0.98
Profitability Ratio (%)

ROA 3.32 4.22 5.95 5.26 6.44 6.68
ROE 10.18 14.53 22.59 19.49 16.46 14.18
Cost to Income 47.41 46.85 38.37 39.84 34.83 32.96
Non-Interest / Operating Income 34.93 42.75 44.45 42.07 40.37 37.99
Net Interest Margin 7.25 7.44 8.53 7.88 9.03 9.64
Yield on Loans 11.93 13.26 14.18 12.66 12.76 12.81
Cost of Funds 7.28 8.54 7.90 6.75 6.56 6.47
Interest Spread 4.66 4.72 6.28 5.92 6.20 6.34

Sources: Company data, CNS IRIS
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